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of the service sector does not show any positive correlation
with the per capita income. The right hand side of the
Table, where the 7 groups of countries are combined into
3 wider groups, shows that the share was 33 per cent of the total
output in the countries with low per capita income and 36 per cent
in those with high one; it was 41 per cent in the intermediate group.
Thus, contrary to popular belief, there is no positive correlation
between the share of the service sector and the level of per capita
income. The relationships in the Table suggest that the adjusted
share (excluding transport and communications) lies roughly
between 33 and 36 per cent, whether the country is very poor or
very rich. The degree of economic development thus has only
a marginal effect on the share of this sector in total output.10
The relative stability of the share of the service sector in total
output irrespective of the stage and level of economic growth
raises several questions of considerable theoretical and
operational significance. On a theoretical plane, it is of great im-
portance to analyse the reasons for such stability, though this can
hardly be attempted here. But at an operational level, such
stability offers a handy tool to economist working with fragile
economic data in the developing countries. He can use these pro-
portions as rules of thumb for estimating present national output
or for outlining the possible course along which it might change
over a number of years. Like all rough and ready rules, this
too can be used only with caution.
(b) Changes in the ^Productive" Sector
Since the share of the service sector (excluding transport and
communications) as defined above, in total output remains relatively
10 Referring to trade, banking, other financial and remaining sen-ice di-
visions ranging from professional, personnel and business to government, Prof.
S. S. Kuznets concluded: 'Their shares*in the national product are about the
same in the high and in low income countries, in the developed and in the
under-developed.... The movement of the share of the T (transport and commu-
nications ) division is very much like that of the share of the M
(manufacturing and mining) sector." Kuznets, S. S,, S/.t Lectures on Economic
Growth (llinois), 1959, p. 49 ; also his "Industrial Distribution of National
Product and Labour Force," in Economic Development and Cultural Oiange,
Supplement to Vol. V, No. 4, July 1957, p. 70.
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